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CQLossarg

2-1Buydown A graduated payment buydown where the
payments are subsidized for only two years, usually 2%
the first year and 1% the second year.

3-2-1 Buydown A graduated payment buydown where
the payments are subsidized for three years, usually
39 the first year, 2% the second year, and 1% the third
year.

3/7/3 Rule A provision of the Truth in Lending Act
“related to required disclosures and waiting periods.
Initial disclosure to be delivered within three business
days of applying; earliest to close aloan is the seventh
business day after disclosures are provided; a three
business-day waiting period imposed after borrower
receives redisclosures before a loan can close.

Abstractor A person who prepares a summary (or
abstract) of public records relating to title to a specific
parcel of land.

Accelerate Making a loan come due faster by having all
payments become due immediately.

Acceleration Clause A contract clause that gives the
lender the right to declare the entire loan amount due
immediately because of borrower’s default, or other
reasons as stated in the contract,

Acceptance 1. Agreeing to the terms of an offer to enter
into a contract, thereby creating a binding contract. 2.
Taking delivery of a deed.

Acknowledgment When a person who has signed
a document formally declares to an authorized
official (usually a notary public) that he or she signed
voluntarily. The official certifies that the signature is
voluntary and genuine.

Act A law enacted by a legislative body like the U.S.
Congress.

Acquisition Cost The purchase price of a property, plus
allowable buyer paid closing costs.

Adjustable Rate Loan A loan made by savings and loan
associations similar to an adjustable rate mortgage.
Also called ALM.

Adjustable Rate Mortgage (ARM) A mortgage that
permits the lender to periodically adjust the interest
rate to reflect fluctuations in the cost of money.

Adjustment Period, Mortgage Payment The interval at
which a borrower’s actual mortgage payments change
with an ARM.

Adjustment Period, Rate The interval at which a
borrower's actual interest rate changes with an ARM.

Advancement (job) An improvement in one’s
employment position, given as a reason for changing
employers (as opposed to job hopping for no reason).

Advertisements Any public notification of property
being offered for sale, which must follow guidelines of
Regulation Z of the Truth In Lending Act.

Advertising (foreclosure) Required notification of
foreclosure sale, notifying the public of the date and
time of the sale, for three consecutive weeks in a
general circulation newspaper in the county.

Affiliated Business Arrangement A situation where a
person in a position to refer settlement services—or
an associate of that person—has either an affiliate
relationship with or a direct or beneficial ownership
interest of more than 1% in a provider of settlement
services and who then refers business to that provider
or in some way influences the selection of that
provider.

Agreement See Contract.

Alienation The transfer of ownership or an interest in
property from one person to another, by any means.

Alienation, Involuntary The transfer of an interest in
property against the will of the owner, or without
action by the owner, occurring through operation of
J]aw, natural processes, or adverse possession.

Alienation, Voluntary When an owner voluntarily
transfers an interest to someone else.

Alienation Clause A contract clause that gives the
lender certain stated rights when there's a transfer of
ownership in property. (Often called a due-on-sale
clause.)

Alimony Money paid to an ex-spouse as part of a divorce
settlement. Alimony does not have to be revealed as a
source of income if it's not counted to help repay the
loan, but must be revealed as a debt obligation.

Alternative Financing When real estate is financed
with terms or financing concessions, other than those
typical for conventional loans.

Alternative Financing Tools Specificfinancing programs
or methods, not typically used in conventional
financing, to help get a loan approved.

Amortization When a loan balance decreases because
of periodic installments paid on the principal and
interest, Compare to Negative Amortization. See Re-
amortization.




